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INDEPENDENT AUDITORS’ REPORT 
 
 
To the Board of Directors 
Greater New Haven Transit District 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Greater New Haven Transit 
District (the District) which comprise the statements of financial position as of June 30, 2017 and 
2016, and the related statements of activities and changes in net position and cash flows for the 
years then ended, and the related notes to the financial statements, which collectively comprise 
the District’s basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the District as of June 30, 2017 and 2016, and the statements 
of activities and changes in net position and the respective changes in financial position and cash 
flows thereof for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the 
Management’s Discussion and Analysis on pages 3 through 9 be presented to supplement the 
basic financial statements.  Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management 
about the methods of preparing the information and comparing the information for consistency 
with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an 
opinion or provide any assurance on the information because the limited procedures do not 
provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated 
October 18, 2017 on our consideration of the District’s internal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters. The purpose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the District’s internal control over financial reporting and compliance. 
 

 
 
New Haven, CT 
October 18, 2017 
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The following Management's Discussion and Analysis (MD&A) of Greater New Haven Transit 
District’s (the District) activities and financial performance provide an introduction to the 
financial statements of the District for the fiscal years ending June 30, 2017 and June 30, 2016.  
 
Following this MD&A are the basic financial statements of the District together with the notes 
thereto which are essential to a full understanding of the data contained in the financial 
statements.  
 
DISTRICT ACTIVITIES HIGHLIGHTS  
 
The District provides transit services to the elderly and persons with disabilities in the Greater 
New Haven Region.  Various programs are in place to provide these services including the 
Americans with Disabilities (ADA) complementary paratransit service, New Haven Elderly 
services, West Haven Elderly services, Hamden Elderly services, Regional Rides Program and 
the Metro Taxi Voucher program.  
 
The District serves as a conduit for federal and state transit infrastructure funding and continues 
to obtain increased capital funding to purchase assets needed to provide high quality transit 
service. Federal Transit Administration (80%) and Connecticut Department of Transportation 
(20%) capital funding is used to purchase revenue vehicles, support equipment and for facility 
improvements.  
 
Noteworthy capital projects undertaken during Fiscal Year 2017 include purchasing new revenue 
vehicles to attain the goal of 86 revenue vehicles, supervisor support vehicles, IT infrastructure 
and software upgrades, and miscellaneous support equipment. Significant progress was made 
toward final negotiation of a Purchase and Sale Agreement for property in North Haven, 
Connecticut to build a state-of-the-art Operations and Maintenance facility.  
 
The District serves as grantee for the New Haven Alternatives Analysis Study, which is a review 
of the existing public transportation system in the greater New Haven Region. Project goals 
include identifying an implementable plan to improve the existing system. Project partners 
include the City of New Haven, Connecticut Department of Transportation and South Central 
Regional Council of Governments.  
 
The District is also the lead agency on the statewide Small Vehicle Joint Procurement on behalf 
of many other transit districts, private providers of public transit service and 5310 grant 
recipients.  A contract was awarded in Fiscal Year 2017 to purchase approximately 500 vehicles 
over the next five years. GNHTD also purchased two handicapped accessible vans on behalf of 
Metro Taxi this year, utilizing FTA New Freedom funding.  
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DISTRICT ACTIVITIES HIGHLIGHTS (CONTINUED) 
 
The Executive Director, under the direction of a Board of Directors, has the responsibility of 
overseeing the administrative staff and the collective bargaining unit members (mechanics and 
drivers) employed by the District.  The mechanics and drivers of the District are represented by 
the Teamsters Local 443.  
 
The Board of Directors consists of 17 appointed members representing 10 municipalities: 
Bethany, Branford, East Haven, Hamden, New Haven, North Haven, Orange, North Branford, 
West Haven, and Woodbridge.  
 
FINANCIAL STATEMENTS 
 
This report consists of a series of financial statements.  The Statements of Net Position and the 
Statements of Activities and Changes in Net Position provide information about the activities of 
the District as a whole and present a longer-term view of the District’s finances.  
 
The District’s financial statements are prepared on an accrual basis in accordance with generally 
accepted accounting principles promulgated by the Governmental Accounting Standards Board. 
The District is structured as a single enterprise fund with revenues recognized when earned, not 
when received.  Expenses are recognized when incurred, not when they are paid.  Capital assets 
are capitalized and (except land and bus shelters in progress) are depreciated over their estimated 
useful lives.  See the notes to the financial statements for a summary of the District’s significant 
accounting policies.  
 
FINANCIAL OPERATIONS HIGHLIGHTS FOR YEAR 2016-2017 
 

 Operating Revenues increased by $39,476 from $828,534 to $868,010.  
 

 Operating Expenses increased by $393,445 from $12,024,871 to $12,418,316.  
 

 Net non-operating revenues decreased by $1,262,829 from $9,970,054 to $8,707,225.  
 

 Capital grants received in the form of grants from Federal and State governments 
increased from $1,624,312 to $2,555,935.  These grants fluctuate from year to year 
dependent upon various projects programmed in that particular year, including the 
number of vehicles scheduled to be replaced.  

 
 The District’s net position decreased by $287,146 for fiscal year 2017 and increased by 

$398,029 for fiscal year 2016.  
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FINANCIAL POSITION SUMMARY  
 
A summary of the District’s net position at June 30 is shown below:  
 

2017 2016 2015

Assets
Current assets 1,922,308$      1,678,845$      1,686,160$      
Capital assets 4,577,381        4,961,064        4,589,170        

6,499,689$      6,639,909$      6,275,330$      

Liabilities
Current liabilities 797,531$         650,605$         684,055$         

797,531$         650,605$         684,055$         

Net Position
Investment in capital assets 4,577,381$      4,961,064$      4,589,170$      
Unrestricted 1,124,777        1,028,240        1,002,105        

5,702,158$      5,989,304$      5,591,275$      

 
Total net position serve over time as a useful indicator of the District’s financial position.  The 
District’s net position each year represents its investment in capital assets (e.g., vehicles, transit 
enhancements, shelters and other equipment) and other unrestricted amounts.  Capital assets are 
used to provide services to the patrons and passengers of the District and to users of public 
transit who ride the CT Transit fixed route buses as well as to various municipalities in the South 
Central Region that have requested transit enhancement projects through the South Central 
Regional Council of Governments (SCRCOG).  The District administers these projects once they 
have been identified as eligible by SCRCOG.  
 
The District’s assets exceeded its liabilities by $5.7 million as of June 30, 2017, a $0.3 million 
decrease from June 30, 2016 due to current year asset disposals.  The District’s assets exceeded 
its liabilities by $6.0 million as of June 30, 2016, a $0.4 million increase from June 30, 2015 due 
to increased funding for vehicle procurement and facility rehabilitation projects. 



GREATER NEW HAVEN TRANSIT DISTRICT 
 

MANAGEMENTS’ DISCUSSION AND ANALYSIS 
 

FOR THE YEARS ENDED JUNE 30, 2017 AND 2016 
 

6 

 
FINANCIAL OPERATIONS 
 
A summary of the District’s changes in net position for the fiscal years ended June 30 is shown 
below: 
 

2017 2016 2015

Operating revenues 868,010$        828,534$        849,232$        
Operating expenses 12,418,316    12,024,871    11,183,793      

Operating loss (11,550,306)   (11,196,337)   (10,334,561)     

Net non-operating revenues 8,707,225      9,970,054      9,179,252        

Decrease in net position before
capital grants (2,843,081)     (1,226,283)     (1,155,309)       

Federal, state and local grants
used for capital purchases 2,555,935      1,624,312      1,280,697        

Increase in net position (287,146)$        398,029$         125,388$         

 
Operating revenues remained consistent from 2015 to 2017.  Operating expenses increased 3.27 
percent from $12.0 million in 2016 to $12.4 million in 2017, and increased 7.52 percent from 
$11.2 million in 2015 to $12.0 million in 2016, mainly due to costs associated with increased 
service demand while also cutting down on overtime hours.  Net non-operating revenues 
decreased 12.67 percent from 2016 to 2017 from $10.0 million in 2016 to $8.7 million in 2017 
mainly due to assets disposed of during the current year and increased 8.62 percent from $9.2 
million in 2015 to $10.0 million in 2016 mainly due to reimbursement of increased ADA service 
demand.   Federal, state and local grants used for capital purchases increased 57.35 percent from 
$1.6 million in 2016 to $2.6 million in 2017 and increased 26.83 percent from $1.3 million in 
2015 to $1.6 million in 2016 mainly due to increased funding for vehicle procurement, support 
equipment and facility rehabilitation projects.      
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REVENUES 
 
A summary of revenues for the years ended June 30, 2017, 2016 and 2015, and the amounts and 
percentages of change in relation to prior year amounts are as follows: 
 

Increase/ Percent Increase/ Percent
2017 % of (Decrease) Increase/ 2016 % of (Decrease) Increase/ 2015 % of

Amount Total from 2016 (Decrease) Amount Total from 2015 (Decrease) Amount Total

Operating Revenues
Passenger fares 216,179$      2% (8,697)$       -4% 224,876$      2% (11,052)$     -5% 235,928$      2%
Municipal contribution 99,217          1% --                 0% 99,217          1% 3,913           4% 95,304          1%
Local contribution 550,175        5% 50,894         10% 499,281        4% 1,790           0% 497,491        4%
Other 2,439            0%       (2,721)         -53%          5,160            0%       (15,349)       -75%         20,509          0%       

Total Operating Revenues 868,010        7%       39,476         5%             828,534        7%       (20,698)       -2%           849,232        7%       

Non-Operating Revenues
Federal, State and local

assistance grants 10,142,662$ 84% 126,843$     1% 10,015,819$ 80% 835,700$     9% 9,180,119$   81%
(Loss) gain on sale of capital

assets (1,438,936)    -12% (1,438,936)  100% --                   0% (40,595)       -100% 40,595          0%
Advertising revenue 5,000            0% 5,000           100% --                   0% --                 0% --                   0%
Interest income 803               0%       794              8822%       9                   0%       --                 0%             9                   0%       

Total Non-Operating Revenues 8,709,529     72%     (1,306,299)  13%-          10,015,828   80%     795,105       9%             9,220,723     81%     

Capital Contributions 2,555,935     21%     931,623       57%           1,624,312     13%     343,615       27%           1,280,697     11%     

Total Revenues 12,133,474$ 100%   (335,200)$   3%-            12,468,674$ 100%   1,118,022$  10%           11,350,652$ 100%    
 

The decrease in passenger fares of 4 percent from 2016 to 2017 and 5 percent from 2015 to 
2016 is due to more passengers paying with pre-paid tickets rather than cash which cost slightly 
less, while overall service demand remained high.  Municipal contributions, which are Member 
Town Dues, have remained consistent from 2016 to 2017 and increased 4 percent from 2015 to 
2016.  Local contributions increased 10 percent from 2016 to 2017 and remained consistent 
from 2015 to 2016, which is attributable to varying capital projects.  Other contributions 
decreased 53 percent from 2016 to 2017 and 75 percent from 2015 to 2016 which is attributable 
to declines in training revenues. 
 
Federal, State and local assistance grants remained consistent from 2016 to 2017 and increased  
9 percent from 2015 to 2016 which is attributable to increased service demand and increased 
capital asset acquisitions.  The loss on sale of capital assets primarily represents disposals of 
shelters and vehicles by the District.  When a vehicle reaches four years of age or 100,000 miles 
it is eligible to be sold.  This amount will fluctuate from year to year based upon the number of 
assets scheduled to be cycled out of the fleet, however the significant current year loss was due 
to all bus shelters being disposed.  
 
The increase in capital contributions of 57 percent from 2016 to 2017 and 27 percent from 2015 
to 2016 is attributable to the timing of transit vehicle purchases, bus shelters and capital 
improvements.  More buses and shelters were purchased during 2017 and 2016, causing the 
capital contributions to be higher.  
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EXPENSES 
 

A summary of expenses for the years ended June 30, 2017, 2016 and 2015, and the amounts and 
percentages of change in relation to prior year amounts are as follows: 
 

Increase/ Percent {A} Increase/ Percent
2017 % of (Decrease) Increase/ 2016 % of (Decrease) Increase/ 2015 % of

Amount Total from 2016 (Decrease) Amount Total from 2015 (Decrease) Amount Total

Operating Expenses
Wages and fringe benefits 8,912,122$   72% 313,681$     4% 8,598,441$   72% 798,384$     10% 7,800,057$   70%
Depreciation 1,393,232     11% 140,814       11% 1,252,418     10% (10,387)       -1% 1,262,805     11%
Vehicle maintenance

supplies and fuel 727,422        6% (391,434)     -35% 1,118,856     9% 26,224         2% 1,092,632     10%
Professional fees 707,887        6% 202,451       40% 505,436        4% 57,588         13% 447,848        4%
Telephone and utilities 114,447        1% 2,240           2% 112,207        1% (4,287)         -4% 116,494        1%
Maintenance, support equip.

and enhancements 111,376        1% (78)              0% 111,454        1% 673              1% 110,781        1%
Insurance 104,282        1% 24,054         30% 80,228          1% 39,855         99% 40,373          0%
Equipment rental and

maintenance 53,113          0% 6,897           15% 46,216          0% (63,706)       -58% 109,922        1%
Travel and conferences 35,949          0% (3,901)         -10% 39,850          0% (2,409)         -6% 42,259          0%
Purchased transportation 25,344          0% (5,777)         -19% 31,121          0% 31,121         100% --                   0%
Office expense and

postage 23,614          0% (2,613)         -10% 26,227          0% (55,137)       -68% 81,364          1%

Other 209,528        2%       107,111       105%         102,417        1%       23,159         29%           79,258          1%       

Total Operating Expenses 12,418,316$ 100%   393,445$     3%             12,024,871$ 100%   841,078$     8%             11,183,793$ 100%    
 

Wages and fringe benefits increased 4 percent from 2016 to 2017 and 10 percent from 2015 to 
2016 which is attributable to the need for additional staff to meet service demand and increased 
benefits costs.  Depreciation increased 11 percent from 2016 to 2017 and was consistent from 
2015 to 2016 which is attributable to timing of assets in service as the fleet size grew in the 2016 
and 2017.  Vehicle maintenance, supplies and fuel decreased 35% from 2016 to 2017 and 
remained consistent from 2015 to 2016 due to newer buses being purchased in 2016 and 2017 
reducing maintenance costs and the agency having locked into a lesser fuel cost rate.  
Professional fees increased 40 percent from 2016 to 2017 and 13 percent from 2015 to 2016 due 
to expanded services such as armored car pickup, accounting software support and IT consulting 
services.  Telephone and utilities remained consistent from 2015 to 2017.  Maintenance, support 
equipment and enhancements remained consistent from 2015 to 2017.  Insurance increased 30 
percent from 2016 to 2017 and 99 percent from 2015 to 2016, which is primarily due to 
obtaining new types of insurance critical to ensuring proper risk exposure is covered and 
mitigating loss.  Equipment rental and maintenance increased 15 percent from 2016 to 2017, 
which is primarily attributable to increased demand and additional software licenses for new 
employees and decreased 58 percent from 2015 to 2016, which is primarily attributable to timing 
of use.  Travel and conferences decreased 10 percent from 2016 to 2017 and 6 percent from 2015 
to 2016, which is attributable to the District reducing professional development sessions which 
require significant travel and related costs.  Purchased transportation decreased 19 percent from 
2016 to 2017 and increased 100 percent from 2015 to 2016 due to the timing and needs of 
additional support. Office expenses and postage decreased 10 percent from 2016 to 2017 68 
percent from 2015 to 2016, which is attributable to purchasing practices.  Other increased 105 
percent from 2016 to 2017, and 29 percent from 2015 to 2016 due to increased parking expenses, 
the write off of bad debt and vehicle purchases made and delivered to another entity. 
 

{A} Certain amounts in the financial statements as of and for the year ended June 30, 2016 have 
been reclassified to conform to the 2017 presentation. 
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SUMMARY OF CASH FLOW ACTIVITIES 
 
The following shows a summary of the major sources and uses of cash and cash equivalents for 
the past three years.  Cash equivalents are considered highly liquid investments with a maturity 
of three months or less. 
 

2017 2016 2015

Cash flows used in operating activities (9,956,022)$     (9,846,402)$     (9,009,182)$     

Cash flows from non-capital
financing activities 10,010,595      10,427,785      8,981,451        

Cash flows from capital and
related financing activities 107,450           --                     40,595             

Net increase in cash and 
cash equivalents 162,023           581,383           12,864             

Cash and cash equivalents, beginning 813,120           231,737           218,873           

Cash and cash equivalents, ending 975,143$         813,120$         231,737$          
 
The District’s available cash and cash equivalents increased from $0.81 million at June 30, 2016 
to $0.98 million at June 30, 2017, and increased from $0.23 million at June 30, 2015 to $0.81 
million at June 30, 2016.  The fluctuations are primarily due to timing of cash receipts and 
payables at year end.   
 
CAPITAL ACQUISITIONS AND CONSTRUCTION ACTIVITIES  
 
During the 2017, 2016 and 2015 fiscal years, the District continued its ongoing capital programs 
for the installation and renovation of bus shelters, the purchase of vehicles and transit 
enhancement projects. The District is also the grantee for an Alternatives Analysis study on 
behalf of the City of New Haven and efforts continue in collaboration with the Connecticut 
Department of Transportation to locate a viable property to build and operations/administrative 
facility.  
 
REQUEST FOR INFORMATION  
 
This financial report is designed to provide a general overview of the District’s finances for all 
those with an interest in the District’s finances.  Questions concerning any of the information 
provided in this report or requests for additional financial information should be addressed to the 
Office of the Executive Director, 840 Sherman Ave, Hamden, CT 06514.  



GREATER NEW HAVEN TRANSIT DISTRICT 
 

STATEMENTS OF FINANCIAL POSITION 
 

JUNE 30, 2017 AND 2016 
 

The accompanying notes are an integral part of these financial statements. 
 

10 

 
2017 2016

Assets

Current Assets
Cash and cash equivalents 975,143$        813,120$        
Grant and trade receivables 861,670 798,250
Inventory 53,999 40,195
Prepaid expenses and other current assets 31,496           27,280            

Total Current Assets 1,922,308      1,678,845        

Property and Equipment - net 4,577,381      4,961,064        

Total Assets 6,499,689$      6,639,909$      

Liabilities and Net Position

Current Liabilities
Accounts payable 392,921$        269,549$        
Accrued expenses 342,126 371,161
Advances payable 62,484           9,895              

Total Current Liabilities 797,531         650,605          

Net Position
Investment in capital assets 4,577,381      4,961,064        
Unrestricted 1,124,777      1,028,240        

Total Net Position 5,702,158      5,989,304        

Total Liabilities and Net Position 6,499,689$      6,639,909$       
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2017 2016

Operating Revenues 868,010$        828,534$        

Operating Expenses
Wages and fringe benefit 8,912,122 8,598,441
Depreciation 1,393,232      1,252,418
Vehicle maintenance supplies and fuel 727,422 1,118,856
Professional fees 707,887 505,436
Telephone and utilities 114,447 112,207
Maintenance, support equipment and enhancements 111,376 111,454
Insurance 104,282 80,228
Equipment rental and maintenance 53,113 46,216
Travel and conferences 35,949 39,850
Purchased transportation 25,344 31,121
Office expense and postage 23,614 26,227
Other 209,528         102,417          

Total Operating Expenses 12,418,316    12,024,871      

Operating Loss (11,550,306)   (11,196,337)     

Non-Operating Revenues (Expenses)
Federal, state and local assistance grants used for operations 10,142,662 10,015,819
Loss on sale and disposal of property and equipment (1,438,936)     --                    
Advertising revenues 5,000             --                    
Research and development --                    (34,171)           
Interest expense, net (1,501)            (11,594)           

Total Net Non-Operating Revenues 8,707,225      9,970,054        

Decrease in Net Position Before
Capital Grants (2,843,081)     (1,226,283)       

Federal, State and Local Grants
Used for Capital Asset Purchases 2,555,935      1,624,312        

(Decrease) Increase in Net Position (287,146)        398,029          

Net Position - Beginning 5,989,304      5,591,275        

Net Position - Ending 5,702,158$      5,989,304$       
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2017 2016

Cash Flows from Operating Activities
Cash received from customers 958,823$         785,231$         
Cash paid to employees for services (2,007,869)       (1,977,048)       
Cash paid to suppliers for goods and services (8,906,976)       (8,654,585)       

Net Cash Used in Operating Activities (9,956,022)       (9,846,402)       

Cash Flows from Non-Capital Financing Activities
Proceeds from federal, state and

local assistance grants 10,007,096      10,473,550      
Advertising revenues 5,000               --                     
Research and development --                     (34,171)            
Interest expense, net (1,501)              (11,594)            

Net Cash Provided by Non-Capital Financing Activities 10,010,595      10,427,785      

Cash Flows from Capital Financing Activities
Proceeds from grant capital contributions 2,555,935        1,624,312        
Purchase of property and equipment (2,609,357)       (1,624,312)       
Proceeds from sale of property and equipment 160,872           --                     

Net Cash Provided by Capital Financing Activities 107,450           --                     

Net Change in Cash and Cash Equivalents 162,023           581,383           

Cash and Cash Equivalents - Beginning 813,120         231,737          

Cash and Cash Equivalents - Ending 975,143$         813,120$         
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2017 2016

Reconciliation of Operating Loss to
Net Cash Used in Operating Activities

Operating loss (11,550,306)$   (11,196,337)$   
Adjustments to reconcile operating loss

to net cash used in operating activities:
Depreciation 1,393,232        1,252,418        
Bad debt expense 33,922 --                     

Changes in operating assets and liabilities:
Grant and trade receivables 38,224             4,779               
Inventory (13,804)            (9,261)              
Prepaid expenses and other current assets (4,216)              135,449           
Accounts payable 123,372           (454)                 
Accrued expenses (29,035)            15,086             
Advances payable 52,589             (48,082)            

Net Cash Used in Operating Activities (9,956,022)$     (9,846,402)$     
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NOTE 1 – NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES 

 
NATURE OF OPERATIONS 
 
Greater New Haven Transit District (the District) is a regional governmental unit formed 
under the provisions of Chapter 103a of the Connecticut General Statutes.  The District 
includes ten municipalities in the greater New Haven area who govern the District by 
appointing representatives to the Board of Directors.  The day to day affairs of the District 
are managed by the Executive Director and staff.  
 
The District was established to administer transportation programs in the greater New Haven 
region.  The District provides service to more than twenty towns as well as offers inter-
district ADA trips in collaboration with neighboring transit districts. The District has a broad 
range of programs, with the largest being the ADA paratransit program, which currently 
provides service to more than 6,000 residents in the region. This program is subsidized (net 
of fares) by the Connecticut Department of Transportation. The District also provides the 
Regional Rides Program, pooling funds received from Connecticut Department of 
Transportation (State Matching Grant Program, Dial-A-Ride and non-ADA) as well as 
member town dues. Elderly transportation is provided to the residents of Hamden, New 
Haven, and West Haven under contract with those municipalities.  
 
The District serves as a conduit for federal transit funds to purchase, operate and maintain 
transit related infrastructure, vehicles and support equipment in the greater New Haven area. 
These funds benefit the District directly, individual municipalities and the region as a whole. 
 
The State of Connecticut Department of Transportation (DOT) provides matching funds for 
the reimbursement of capital expenditures incurred by the District (for its own use) for the 
purchase of property and equipment authorized and partially funded under capital grants 
provided by the Federal Transit Administration (FTA), a federally administered agency.  
 
Any loss or significant reduction of these grants could have a significant impact on the 
District’s financial position and operations. The continuance of the District’s operations has 
been, and will continue to be, dependent upon the receipt of adequate funding assistance. 
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NOTE 1 – NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
SIGNIFICANT ACCOUNTING POLICIES 
 
BASIS OF ACCOUNTING 
 
The District, as a governmental unit, follows accounting principles generally accepted in the 
United States of America as promulgated by the Governmental Accounting Standards Board 
(GASB).  The financial statements are presented on the accrual basis of accounting under 
which revenues are recognized when earned and expenses are recognized when the related 
liability for goods and services is incurred regardless of the timing of cash flows. 
 
USE OF ESTIMATES 
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period.  Actual results could differ 
from those estimates.  Management periodically evaluates estimates used in the preparation 
of the financial statements for continued reasonableness.  Appropriate adjustments, if any, to 
the estimates used are made prospectively, based upon such periodic evaluation. 
 
CASH AND CASH EQUIVALENTS 
 
The balances in the cash accounts are available to meet current operating requirements.  Cash 
in excess of current requirements is invested in various interest-bearing securities.  Short-
term investments of surplus cash are recorded at cost plus accrued interest, which 
approximates fair value.  For purposes of reporting cash flows, cash and cash equivalents 
include all cash accounts and investments with an original maturity of three months or less at 
the time of purchase.  
 
Excess funds of the District may be deposited at the discretion of the executive director in a 
commercial bank or trust company with or without security to the credit of such funds.   
 
The District has deposits in financial institutions that maintain Federal Deposit Insurance 
Corporation (FDIC) deposit insurance up to $250,000 per depositor.  At times, balances held 
at each financial institution may exceed $250,000, which represents a credit risk to the 
District.  The District had $745,345 of uninsured deposits at June 30, 2017.  The District has 
suffered no losses in connection with their banking activities. 
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NOTE 1 – NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
GRANT AND TRADES RECEIVABLE  
 
Grants receivable represent reimbursements not yet received by the District for grant related 
program expenses.  Trade receivable are stated at the amount management expects to collect 
from outstanding balances.  The District may record an allowance for doubtful accounts 
based on factors surrounding the credit risk of specific customers, historical trends, and other 
information.  There is no allowance as of June 30, 2017 and 2016. 
 
 
OPERATING AND NON-OPERATING REVENUES AND EXPENSES 
 
Revenues received as fares or for direct compensation for transportation services are reported 
as operating revenues as they are earned.  Capital and operating subsidy grants as well as 
interest income are considered to be non-operating revenues in the accounting period in 
which they are earned.  Expenses which pertain to providing transportation services are 
classified as operating expenses. All other expenses as well as any other charges are 
classified as non-operating. 
 
INVENTORY 
 
Inventory, consisting of fuel, bus components and supplies, is stated at the lower of cost and 
market, on the first-in, first-out method, or market. 
 
PROPERTY AND EQUIPMENT 
 
Additions of property and equipment which have an estimated useful life greater than one 
year are capitalized and recorded at cost.  Maintenance and repairs are charged to expense as 
incurred.  Renewals and betterments that significantly extend the life of an asset are also 
capitalized.  Depreciation is computed on the straight-line method over the following 
estimated useful lives:  
 

Transit vehicles 4 to 7 years 
Furniture, computers and equipment 3 to 7 years 
Bus shelters 12 to 25 years 
Vehicle maintenance and support equipment 5 to 10 years 
Building and improvements 5 to 40 years 
Land improvements 20 years 
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NOTE 1 – NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
When items are sold or otherwise disposed of, the cost and related accumulated depreciation 
and amortization are removed from the respective accounts and the resulting gain or loss is 
reflected in the statement of activities and changes in net position. 
 
Revenue received from the sale of property and equipment acquired with grant proceeds are 
restricted for use in urban mass transportation systems.  Sale proceeds in an amount of 
$5,000 or less may be kept by the District.  Proceeds received from the sale of property or 
equipment in excess of $5,000 must be returned to the grantor agencies, or with written 
permission from the grantor agencies, may be retained for the purchase of future transit 
assets. 
 
IMPAIRMENT OF LONG-LIVED ASSETS 
 
The carrying value of long-lived assets, which include property and equipment, are evaluated 
periodically for impairment. Impairment losses are recognized when indicators of 
impairment are present and undiscounted cash flow estimated to be generated by District’s 
property and equipment is less than the carrying amount of such investments. The amount of 
the impairment loss, if any, is determined by comparing the carrying amount of the District’s 
investments to its estimated fair value. No impairment losses have been recognized during 
2017 and 2016. 
 
ACCRUED VACATION AND SICK TIME POLICY 
 
Union employees can carry up to 960 hours of sick time, however vacation must be used by 
June 30th of each year.  Non-union employees can accumulate up to 840 hours of sick time 
and may carry over up to 15 days of vacation time into the following fiscal year.  Upon 
termination, the employees are entitled to a payout of the outstanding sick and vacation time.  
This represents a future liability to the District which is included in the accrued expenses on 
the statements of financial position. 
 
RESEARCH AND DEVELOPMENT  
 
Research and development costs included costs related to the District’s design and 
manufacture of a hydrogen fuel powered vehicle and fueling station that was discontinued 
during 2016.  Research and development costs are charged to expense when incurred.    
Research and development costs charged to expense amounted $34,171 in 2016.  There are 
no research and development costs in 2017. 
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NOTE 1 – NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
RECLASSIFICATIONS 
 
Certain amounts in the financial statements as of and for the year ended June 30, 2016 have 
been reclassified to conform to the 2017 presentation. 
 
SUBSEQUENT EVENTS 
 
Events subsequent to June 30, 2017 have been evaluated through October 18, 2017, the date 
that the financial statements were available to be issued.  No subsequent events were 
identified requiring recognition or disclosure in the financial statements. 
 
 

NOTE 2 – PROPERTY AND EQUIPMENT 
 
Property and equipment activity for the years ended June 30 was as follows: 
 

Balance Balance
July 1, 2016 Additions Disposals June 30, 2017

Not being depreciated
Land 78,700$           --$                   --$                   78,700$           

Total not being depreciated 78,700           --                   --                    78,700            

Being depreciated:
Land improvements 298,309         --                   --                    298,309          
Building and improvements 976,914 376,660         6,470              1,347,104       
Transit vehicles 5,085,264 1,600,413      964,773          5,720,904       
Vehicle maintenance and support equipment 369,356 280,992         14,525            635,823          
Furniture, computers and equipment 888,810 106,992         28,696            967,106          
Bus shelters placed in service 4,576,440      244,300         4,820,740       --                    

       Total being depreciated 12,195,093    2,609,357      5,835,204       8,969,246       

Less accumulated depreciation for:
Land improvements 213,504         14,915           --                    228,419          
Building and improvements 391,824         50,065           647                 441,242          
Transit vehicles 2,620,943      1,144,305      896,559          2,868,689       
Vehicle maintenance and support equipment 199,522         64,355           11,174            252,703          
Furniture, computers and equipment 588,616         119,592         28,696            679,512          
Bus shelters placed in service 3,298,320      --                   3,298,320       --                    

Total accumulated depreciation 7,312,729      1,393,232      4,235,396       4,470,565       

    Net being depreciated 4,882,364      1,216,125      1,599,808       4,498,681       

Total property and equipment, net 4,961,064$      1,216,125$      1,599,808$      4,577,381$      

2017
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NOTE 2 – PROPERTY AND EQUIPMENT (CONTINUED) 

 

Balance Balance
July 1, 2015 Additions Disposals June 30, 2016

Not being depreciated
Land 78,700$           --$                   --$                   78,700$           

Total not being depreciated 78,700           --                   --                    78,700            

Being depreciated:
Land improvements 298,309         --                   --                    298,309          
Building and improvements 917,781         65,412           6,279              976,914          
Transit vehicles 5,626,158      1,345,962      1,886,856       5,085,264       
Vehicle maintenance and support equipment 338,873         122,993         92,510            369,356          
Furniture, computers and equipment 1,790,258      95,369           996,817          888,810          
Bus shelters placed in service 4,576,440      --                   --                    4,576,440       

       Total being depreciated 13,547,819    1,629,736      2,982,462       12,195,093     

Less accumulated depreciation for:
Land improvements 198,589         14,915           --                    213,504          
Building and improvements 351,107         46,191           5,474              391,824          
Transit vehicles 3,759,692      753,109         1,891,858       2,620,943       
Vehicle maintenance and support equipment 264,673         21,506           86,657            199,522          
Furniture, computers and equipment 1,428,672      152,993         993,049          588,616          
Bus shelters placed in service 3,034,616        263,704           --                     3,298,320        

Total accumulated depreciation 9,037,349      1,252,418      2,977,038       7,312,729       

    Net being depreciated 4,510,470      377,318         5,424              4,882,364       

Total property and equipment, net 4,589,170$      377,318$         5,424$             4,961,064$      

2016

 
Depreciation expense amounted to $1,393,232 in 2017 and $1,252,418 in 2016. 

 
 
NOTE 3 – ACCRUED EXPENSES  

 
Accrued expenses consisted of the following at June 30: 
 

2017 2016

Accrued vacation and sick pay 205,579$         201,447$         
Accrued payroll 99,498             98,484             
Accrued other 37,049             71,230             

Total 342,126$         371,161$         
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NOTE 4 – LINE OF CREDIT  

 
The District has an available line of credit with Citizens Bank (the Bank) of $1,000,000.  
There were no amounts outstanding on the line of credit at June 30, 2017 and 2016.  
Borrowings on the line bear interest at LIBOR plus 3.00 percent (4.06 percent at June 30, 
2017).  Under the terms of the agreement, borrowings outstanding are collateralized by 
substantially all District assets.  The District is required to meet certain financial covenants, 
including submitting audited financial statements within 150 days of year end.  The District 
was in compliance with all covenants. 
 
 

NOTE 5 – EMPLOYEE RETIREMENT PLANS  
 
The District administers two defined contribution plans established on September 1, 2003 in 
accordance with Internal Revenue Code Section 401(a); Greater New Haven Transit District 
Union Employee 401(a) Plan and Greater New Haven Transit District Administrative 
Employee 401(a) Plan.  These plans are provided to all employees who have completed three 
months of service and who are 18 years of age.  The District contributes to the respective 
401(a) plans based on employees voluntary contributions to a 457(b) plan; 100% of 
contributions up to 5% of compensation for union and administrative employees.  
Contributions are invested at the direction of the employee in one or more funds.  The 
District made contributions of $127,607 in 2017 and $133,583 in 2016.  Employee 
contributions to the plan were $150,064 in 2017 and $181,575 in 2016.  Plan provisions and 
contribution requirements are established and may be amended by the District. 
 
 

NOTE 6 – CONTINGENCIES  
 
There are various claims against the District that have arisen in the normal course of 
business. In management’s opinion, none of these claims will have a material adverse effect 
on the District. 
 
In addition, the District is the recipient of funds under grant awards from federal and state 
sources.  Although management believes costs charged to these sources are appropriate, the 
final determination of cost allowability rests with the funding sources. 
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NOTE 6 – CONTINGENCIES (CONTINUED) 

 
The nature of the District’s transportation service subjects it to extensive and rapidly 
changing federal and state environmental regulations governing air emissions, waste water 
discharge and solid and hazardous waste management activities.  The District’s policy is to 
accrue environmental and clean-up related costs of a non-capital nature when it is both 
probable that a liability has been incurred and that an amount can be reasonably estimated.  It 
remains however, extremely difficult to reasonably quantify future environmental related 
expenditures and therefore no such liability has been recorded. 
 
 

NOTE 7 – OPERATING LEASE  
 
The District has an operating lease, which expires in June 2019, for an additional 
administrative office and bus storage facility.  The agreement calls for monthly base rent of 
$1,894, plus a pro rata share for real estate taxes, insurance and common area maintenance 
expenses.   
 
During 2017, the District entered into an operating lease for an additional parking lot.  The 
agreement calls for monthly payments of $1,500, and expires in December 2019. 
 
Rent expense was $55,845 in 2017 and $31,106 in 2016.  
 
Aggregate future minimum lease payments at June 30, 2017 are as follows:    
 

Years ending June 30,

2018 58,557$           
2019 59,502            
2020 9,000              

127,059$          
 
 

NOTE 8 – COLLECTIVE BARGAINING AGREEMENT  
 
All of the District’s drivers are covered by a collective bargaining agreement, which expired 
June 30, 2017.  The District is currently negotiating a new collective bargaining agreement. 



 

22 

 
 
 
 

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
To the Board of Directors 
Greater New Haven Transit District 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the Greater New Haven Transit District (the District), which comprise the 
statement of financial position as of June 30, 2017, and the related statements of activities and 
changes in net position, and cash flows for the year then ended, and the related notes to the 
financial statements, which collectively comprise the District’s basic financial statements, and 
have issued our report thereon dated October 18, 2017. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the District’s 
internal control over financial reporting (internal control) to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s 
internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses.  
However, material weaknesses may exist that have not been identified.   
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity’s internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity’s 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 
 

 
 
New Haven, CT 
October 18, 2017 
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH  
MAJOR FEDERAL PROGRAM; REPORT ON INTERNAL CONTROL OVER 

COMPLIANCE; AND REPORT ON THE SCHEDULE OF EXPENDITURES  
OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE 

 
 
To the Board of Directors 
Greater New Haven Transit District 
 
Report on Compliance for Each Major Federal Program 
 
We have audited the Greater New Haven Transit District’s (the District) compliance with the 
types of compliance requirements described in the OMB Compliance Supplement that could have 
a direct and material effect on the District’s major federal program for the year ended June 30, 
2017.  The District’s major federal program is identified in the summary of auditors’ results 
section of the accompanying federal schedule of findings and questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with federal statutes, regulations, and the terms and 
conditions of its federal awards applicable to its federal programs.  
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on compliance for the District’s major federal 
program based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and the 
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Those standards and the Uniform Guidance require that we plan and perform the 
audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes examining, on a test basis, evidence about the District’s 
compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances.   
 
We believe that our audit provides a reasonable basis for our opinion on compliance for the 
major federal program. However, our audit does not provide a legal determination of the 
District’s compliance. 
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Opinion on Each Major Federal Program 
 
In our opinion, the District complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on its major federal 
program for the year ended June 30, 2017. 
 
Report on Internal Control over Compliance  

Management of the District is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In 
planning and performing our audit of compliance, we considered the District’s internal control 
over compliance with the types of requirements that could have a direct and material effect on its 
major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for its major federal 
program and to test and report on internal control over compliance in accordance with the 
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness 
of the District’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies. We did 
not identified any deficiencies in internal control over compliance that we consider to be material 
weaknesses.  However, material weaknesses may exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 
purpose. 
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Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 
 
We have audited the financial statements of the District as of and for the year ended June 30, 
2017, and have issued our report thereon dated October 18, 2017, which contained an 
unmodified opinion on those financial statements. Our audit was conducted for the purpose of 
forming an opinion on the financial statements as a whole. The accompanying schedule of 
expenditures of federal awards is presented for purposes of additional analysis as required by the 
Uniform Guidance and is not a required part of the financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the schedule of 
expenditures of federal awards is fairly stated in all material respects in relation to the financial 
statements as a whole 
 

 
 
New Haven, CT 
October 18, 2017 
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Pass-Through

Federal Grantor/ Federal Entity Passed
Pass-Through Grantor/ CFDA Identifying Through to Federal

Program or Cluster Title Number Number Subrecipients Expenditures

U.S. Department of Transportation:
Federal Transit Cluster (Federal

Transit - Formula Grants)
CT-90-X527 20.507 --$                1,555,890$    
CT-39-0004 20.507 --                  233,838         
CT-90-X449 20.507 --                  173,874         
CT-90-X508 20.507 --                  149,598         
CT-90-X522 20.507 --                  135,083         
CT-2016-011 20.507 --                  90,661           
CT-90-X518 20.507 --                  35,438           

--                  2,374,382      
Transit Services Program Cluster

New Freedom Program
2017-NFP-01 20.521 --                  60,160           
CT-57-X004 20.521 --                  24,609           

--                  84,769           

Total Expenditures of Federal Awards --$                2,459,151$    
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NOTE 1 – BASIS OF PRESENTATION  

 
The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the 
federal grant activity of the Greater New Haven Transit District (the District) under programs 
of the federal government for the year ended June 30, 2017.  The information in this 
Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance).   Because the Schedule presents only 
a selected portion of the operations of the District, it is not intended to and does not present 
the financial position, changes in net assets or cash flows of the District. 
 
 

NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
Expenditures reported on the Schedule are reported on the accrual basis of accounting.  Such 
expenditures are recognized following the cost principles obtained in the Uniform Guidance, 
wherein certain types of expenditures are not allowable or are limited as to reimbursement.     
 
 

NOTE 3 – INDIRECT COST RATE  
 

The Authority has elected not to use the 10-percent de minimis indirect cost rate. 
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SECTION I - SUMMARY OF AUDITORS’ RESULTS 
 
Financial Statements

Internal control over financial reporting:
• Material weakness(es) identified? yes x no
• Significant deficiency(ies) identified? yes x none reported

Noncompliance material to financial statements noted? yes x no

Federal Awards

Internal control over major federal programs:
• Material weakness(es) identified? yes x no
• Significant deficiency(ies) identified? yes x none reported

Type of auditors' report issued on
compliance for major federal program:

Any audit finding disclosed that are required
to be reported in accordance with 
2 CFR 200.516(a)? yes x no

Unmodified

Unmodified

Type of report the auditor issued on whether the financial 
statements audited were prepared in accordance with GAAP:

 
MAJOR PROGRAM: 
 
CFDA No. Name of Federal Program or Cluster  
 
 

20.507 Federal Transit Cluster: 
 US Department of Transportation –  
 Federal Transit – Formula Grants   
 
Dollar threshold used to distinguish between type A and type B programs is $750,000. 
 

AUDITEE QUALIFIED AS LOW-RISK AUDITEE: x Yes No  
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SECTION II – FINANCIAL STATEMENT FINDINGS 
 

No findings are reported. 
 
 
SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED COSTS  
 

No findings and questioned costs were reported for federal award programs. 
 
 
SECTION IV – SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS  
 

There were no findings reported for federal award programs. 
 
 



 

 

GREATER NEW HAVEN TRANSIT DISTRICT 
 

STATE SINGLE AUDIT 
 

YEAR ENDED JUNE 30, 2017 
 



 

31 

 
 
 
 

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR  
STATE PROGRAM; REPORT ON INTERNAL CONTROL OVER COMPLIANCE;  
AND REPORT ON THE SCHEDULE OF EXPENDITURES OF STATE FINANCIAL  

ASSISTANCE REQUIRED BY THE STATE SINGLE AUDIT ACT 
 
 

To the Board of Directors 
Greater New Haven Transit District 
 
 
Report on Compliance for Each Major State Program 
 
We have audited the Greater New Haven Transit District’s (the District) compliance with the 
types of compliance requirements described in the Office of Policy and Management’s 
Compliance Supplement that could have a direct and material effect on each of the District’s 
major state programs for the year ended June 30, 2017.  The District’s major state programs are 
identified in the summary of auditors’ results section of the accompanying state schedule of 
findings and questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with the requirements of laws, regulations, contracts, 
and grants applicable to its state programs.  
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on compliance for each of the District’s major state 
programs based on our audit of the types of compliance requirements referred to above. We 
conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and the 
State Single Audit Act (C.G.C Sections 4-230 to 4-236). Those standards and the State Single 
Audit Act require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could 
have a direct and material effect on a major state program occurred. An audit includes 
examining, on a test basis, evidence about the District’s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances.   
 
We believe that our audit provides a reasonable basis for our opinion on compliance for the 
major state program. However, our audit does not provide a legal determination of the District’s 
compliance. 
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Opinion on Each Major State Program 
 
In our opinion, the District complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
state programs for the year ended June 30, 2017. 
 
Report on Internal Control over Compliance  

Management of the District is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In 
planning and performing our audit of compliance, we considered the District’s internal control 
over compliance with the types of requirements that could have a direct and material effect on 
each major state program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major state 
program and to test and report on internal control over compliance in accordance with the State 
Single Audit Act, but not for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, we do not express an opinion on the effectiveness 
of the District’s internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a state program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a state program will not be prevented, or detected and corrected, on a 
timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a state program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies. We did 
not identified any deficiencies in internal control over compliance that we consider to be material 
weaknesses.  However, material weaknesses may exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the State Single Audit Act. Accordingly, this report is not suitable for any other 
purpose. 
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Report on Schedule of Expenditures of State Financial Assistance Required by the State 
Single Audit Act 
 
We have audited the financial statements of the District as of and for the year ended June 30, 
2017, and have issued our report thereon dated October 18, 2017, which contained an 
unmodified opinion on those financial statements. Our audit was conducted for the purpose of 
forming an opinion on the financial statements as a whole. The accompanying schedule of 
expenditures of state financial assistance is presented for purposes of additional analysis as 
required by the State Single Audit Act and is not a required part of the financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the schedule of expenditures of state financial assistance is fairly stated in all material 
respects in relation to the financial statements as a whole 
 

 
 
New Haven, CT 
October 18, 2017 
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State Grant

State Grantor/ Program CORE-CT
Pass-Through Grantor/Program Title Number Expenditures

Department of Transportation
ADA Dial-A-Ride Services 12001-DOT57000-12379 9,159,271$         
Bus Operations 12001-DOT57000-12175 411,147              
Capital and Project - State Portion CT-90-X527 388,973              
Capital and Project - State Portion CT-90-X508 37,399                
Capital and Project - State Portion CT-90-X522 33,770                
Capital and Project - State Portion CT-90-45RW 31,907                
Capital and Project - State Portion CT-39-0004 30,497                
Capital and Project - State Portion CT-2016-011 22,665                

Capital and Project - State Portion CT-90-X518 8,860                  

Total Expenditures of State Financial Assistance 10,124,489$       
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The accompanying Schedule of Expenditures of State Financial Assistance (the Schedule) 
includes state grant activity of the Greater New Haven Transit District (the District) under 
programs of the State of Connecticut for the year ended June 30, 2016.  The Department of 
Transportation of the State of Connecticut has provided financial assistance through grants 
and other authorizations in accordance with the General Statutes of the State of Connecticut.  
These financial assistance programs fund the transportation services of the District. 
 
 

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
The accounting policies of the District conform to accounting policies generally accepted in 
the United States of America as applicable to governments.  The expenditures reported on 
the Schedule are reported on the accrual basis of accounting.   
 
The information in the Schedule is presented based upon regulations established by the State 
of Connecticut, Office of Policy and Management. 
 
 

NOTE 2 – SUBRECIPIENTS  
 
The District had no subrecipients associated with its state financial assistance programs. 
 
 



GREATER NEW HAVEN TRANSIT DISTRICT 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
 

FOR THE YEAR ENDED JUNE 30, 2017 
 

36 

 
I. SUMMARY OF AUDITORS’ RESULTS 
 
Financial Statements

Type of auditors' report issued:  

Internal control over financial reporting:
• Material weakness(es) identified? yes x no
• Significant deficiencies identified yes x none reported

Noncompliance material to financial
statements noted? yes x no

State Financial Assistance

Internal control over major programs:
• Material weakness(es) identified? yes x no
• Significant deficiencies identified yes x none reported

Type of auditors' report issued on
compliance for major programs:

Any audit findings disclosed that are
required to be reported in accordance
with Section 4-236-24 of the 
Regulations to the State Single Audit Act? yes x no

Unmodified

Unmodified

 
 
The following schedule reflects the major programs included in the audit: 
 

State CORE-CT
State Grantor and Program Number Expenditures

ADA Dial-A-Ride Services 12001-DOT57000-12379 9,159,271$              
Bus Operations 12001-DOT57000-12175 411,147                   
Capital and Project - State Portion CT-90-X527 388,973                    

 
Dollar threshold used to distinguish between type A and type B programs is $202,490. 
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II. FINANCIAL STATEMENT FINDINGS 
 

No findings are reported. 
 
 
III. STATE FINANCIAL ASSISTANCE FINDINGS AND QUESTIONED COSTS  
 

No findings or questioned costs are reported relating to the state financial assistance 
programs. 

 
 
IV. SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS  
 

There were no findings reported for state financial assistance programs. 
 


