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INDEPENDENT AUDITORS’ REPORT ON THE FINANCIAL 
     STATEMENTS AND SUPPLEMENTARY INFORMATION___

Board of Directors

Greater New Haven Transit District

Hamden, Connecticut

Report on the Financial Statements

We have audited the accompanying financial statements of Greater New Haven Transit District 
which comprise the Statements of Net Position as of June 30, 2013 and 2012, and the related 
Statements of Revenues, Expenses and Changes in Net Position and Cash Flows for the years 
then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with U.S. generally accepted accounting principles; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to 
fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audits.  We 
conducted our audits in accordance with U.S. generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States.  Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are 
free of material misstatement.
  
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the
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circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of 
the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Greater New Haven Transit District as of June 30, 2013 and 2012, and 
the changes in net position, and its cash flows thereof for the years then ended in accordance
with U.S. generally accepted accounting principles.

Other Matters

Required Supplementary Information

U.S. generally accepted accounting principles require that the management’s discussion and 
analysis on pages 4 through 10 be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with U.S. generally accepted auditing standards, which consisted of 
inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because 
the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance.

Other Information

Our audits were conducted for the purpose of forming an opinion on the financial statements.  
The Combined Schedule of Net Position and the Detailed Schedule of Funding Resources, 
Expenditures, and Net Position are presented for purposes of additional analysis and are not a 
required part of the basic financial statements. The accompanying schedule of expenditures of 
federal awards as required by the U.S. Office of Management and Budget Circular A-133, Audits 
of States, Local Governments, and Non-Profit Organizations and schedule of expenditures of 
state financial assistance as required by the State Single Audit Act are presented for purposes 
of additional analysis and are also not a required part of the basic financial statements.
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The Combined Statement of Net Position Schedule, the Detailed Schedule of Funding Sources,
Expenditures, and Net Position, the Schedule of Expenditures of State Financial Assistance, and 
the Schedule of Expenditures of Federal Awards are the responsibility of management and were 
derived from and relate directly to the underlying accounting and other records used to prepare 
the basic financial statements. Such information has been subjected to the auditing procedures 
applied in the audit of the basic financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and 
other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with U.S. generally accepted 
auditing standards. In our opinion the Combined Statement of Net Position Schedule, the 
Detailed Schedule of Funding Sources, Expenditures, and Net Position, the Schedule of 
Expenditures of State Financial Assistance, and the Schedule of Expenditures of Federal Awards
are fairly stated in all material respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated 
November 19, 2013, on our consideration of Greater New Haven Transit District’s internal 
control over financial reporting and on our tests of its compliance with certain provisions of 
laws, regulations, contracts and grant agreements and other matters.  The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal control 
over financial reporting or on compliance.  That report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering Greater New Haven Transit 
District’s internal control over financial reporting and compliance.

  Seward and Monde

North Haven, Connecticut
November 19, 2013
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Greater New Haven Transit District

Management’s Discussion and Analysis

The following Management's Discussion and Analysis (MD&A) of Greater New Haven Transit 
District’s activities and financial performance provide an introduction to the financial statements 
of the District for the fiscal years ending June 30, 2013 and June 30, 2012.

Following this MD&A are the basic financial statements of the District together with the notes 
thereto which are essential to a full understanding of the data contained in the financial 
statements.

DISTRICT ACTIVITIES HIGHLIGHTS

Greater New Haven Transit District provides transit services to the elderly, to persons with 
disabilities, and to the general public in the Greater New Haven Region.  Various programs are 
in place to provide these services including the Americans with Disabilities (ADA) 
complementary paratransit service, the GNHTD Dial-a-Ride program, New Haven Elderly 
services, West Haven Elderly and Medical transportation services, Hamden Elderly services, 
MyRide Jobs Access, the Quick Response service, the Regional Rides Program and an Extended 
Dial-a-Ride Program and Shopping Shuttle services as well as the Taxi Voucher program.

GNHTD continued to experience delays in the installation of the hydrogen production and 
fueling facility, originally scheduled for early 2012. It is now estimated to be installed in 2014.  
The citing pad for the unit is installed at the Public Works Department, Town of Hamden.

GNHTD administers various construction projects and procurement programs within the Greater 
New Haven region through the Transit Enhancement Program and the ongoing Bus Shelter 
Replacement Program and Small Vehicle Acquisition Program.  

The Executive Director, under the direction of a Board of Directors, has the responsibility of 
overseeing 42 administrative staff and 83 union members (mechanics and drivers), employed 
by the District.  The mechanics and drivers of the District are represented by the Teamsters 
Local 443. 

The Board of Directors consists of 17 appointed members representing 10 municipalities: New 
Haven, West Haven, North Haven, East Haven, Hamden, Orange, Branford, North Branford, 
Woodbridge and Bethany.  

FINANCIAL STATEMENTS

This report consists of a series of financial statements.  The Statements of Net Position and the 
Statements of Revenues, Expenses and Changes in Net Position provide information about the 
activities of the District as a whole and present a longer-term view of the District’s finances.  
The Combined Schedule of Net Position and the Detailed Schedule of Funding Resources, 
Expenditures and Net Position report the District’s operations in more detail by providing 
information about the District’s most financially significant funds.
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The District’s financial statements are prepared on an accrual basis in accordance with generally 
accepted accounting principles promulgated by the Governmental Accounting Standards Board.  
The District is structured as a single enterprise fund with revenues recognized when earned, not 
when received.  Expenses are recognized when incurred, not when they are paid.  Capital 
assets are capitalized and (except land and bus shelters in progress) are depreciated over their 
estimated useful lives.  See the notes to the financial statements for a summary of the District’s 
significant accounting policies. 

FINANCIAL OPERATIONS HIGHLIGHTS FOR FISCAL YEAR 2012-2013

 Operating Revenues increased by $3,662 from $802,036 to $805,698.

 Operating Expenses increased by $261,327 from $8,566,311 to $8,827,638.

 Non-operating revenue increased from net revenue in 2012 of $6,661,562 to $6,847,160
in 2013.

 Capital grants received in the form of grants from Federal and State governments 
decreased from $1,103,253 to $777,535.  These grants fluctuate from year to year 
dependant upon various projects programmed in that particular year, including the 
number of vehicles scheduled to be replaced.

 The District’s net position decreased by $397,245 for fiscal year 2013.
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FINANCIAL POSITION SUMMARY

A condensed summary of the District’s net position at June 30 is shown below:

2013 2012 2011

ASSETS

  Current assets 1,439,581$  1,707,412$  1,521,181$  

  Capital assets 3,726,674   3,993,609   4,028,468   

          Total assets 5,166,255$  5,701,021$  5,549,649$  

LIABILITIES

  Current liabilities 611,005$    748,526$    597,694$    

          Total liabilities 611,005$    748,526$    597,694$    

NET POSITION

    Net investment in capital assets 3,726,674$  3,993,609$  4,028,468$  

    Unrestricted 828,576      958,886      923,487      

          Total net position 4,555,250$  4,952,495$  4,951,955$  

Total net position serve over time as a useful indicator of the District’s financial position.  The 
District’s net position each year represent its investment in capital assets (e.g., vehicles, transit 
enhancements, shelters and other equipment) and other unrestricted amounts.  Capital assets 
are used to provide services to the patrons and passengers of the District and to users of public 
transit who ride the CT Transit fixed route buses as well as to various municipalities in the 
South Central Region that have requested transit enhancement projects through the South 
Central Regional Council of Governments (SCRCOG).  GNHTD administers these projects once 
they have been identified as eligible by SCRCOG.

The District’s assets exceeded its liabilities by $4,555,250 at June 30, 2013, a $397,245
decrease from June 30, 2012.
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SUMMARY OF CHANGES IN NET POSITION

2013 2012 2011

Operating revenues 805,698$    802,036$    841,038$    

Operating expenses 8,827,638   8,566,311   8,121,794   

Operating loss 8,021,940)(   7,764,275)(   7,280,756)(   

Net nonoperating revenues 6,847,160   6,661,562   6,133,367   

Decrease in net position before

  capital grants 1,174,780)(   1,102,713)(   1,147,389)(   

Federal, state and local grants

  used for capital purchases 777,535      1,103,253   406,531      

Increase (decrease) in net position 397,245)(      540            740,858)(      

Net position, July 1 4,952,495   4,951,955   5,692,813   

Net position, June 30 4,555,250$  4,952,495$  4,951,955$  
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REVENUES

A summary of revenues for the years ended June 30, 2013, 2012 and 2011 and the amount and 
percentage of change in relation to prior year amounts is as follows:

Percentage
Increase Increase

(Decrease) (Decrease)
2013 2012 2011 2013-2012 2013-2012

Operating
  Passenger fares 210,511$        201,190$        266,332$        9,321$           4.63%
  Municipal contribution 86,011           86,015           86,015           4)(                   0.00%
  New Haven Elderly -
    Transportation 165,229         152,493         143,374         12,736           8.35%
  West Haven Elderly -
    Transportation 134,050         137,514         125,985         3,464)(             -2.52%
  Hamden Elderly -
    Transportation 185,378         179,706         165,227         5,672             3.16%
  Other 24,519           45,118           54,105           20,599)(           -45.66%

Total operating 805,698         802,036         841,038         3,662             0.46%

Nonoperating
  Federal, State and local
    assistance grants 6,889,018       6,712,610       6,881,501       176,408         2.63%
  Gain on sale of capital
    assets 1,095             20,190           4,505             19,095)(           -94.58%
  Interest income 23                 95                 364                72)(                 -75.79%

Total nonoperating 6,890,136       6,732,895       6,886,370       157,241         2.34%

Capital contributions 777,535         1,103,253       406,531         325,718)(         -29.52%

Total revenues 8,473,369$     8,638,184$     8,133,939$     164,815)($        -1.91%

The District is highly dependent upon subsidies and grants from both the State of Connecticut 
and the Federal Government.  GNHTD would cease to exist without government revenues.  The 
Federal, state and local assistance grants revenue increased by $176,408 or 2.63%, however, 
funding from the State of CT for a key service, the Regional Rides Program was cut by 25% and 
rather than cut this critical service GNHTD continued to provide funding resulting in a deficit 
year.

Fare revenues reflect monies collected as fares from riders and other fares charged for special 
trips that are provided outside of the regular services as allowed by Federal Law.  Fare 
revenues increased by $9,321 reflecting an increase in use of the services.

Municipal contributions are dues paid to the District by the ten municipalities that constitute the 
membership of the District.  Dues for Fiscal Year 2012-2013 were assessed for each member 
municipality at $2,500 plus $0.17 per capita maintaining the same level as the prior two years.
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The gain on sale of capital assets primarily represents sales of vehicles by the District.  When a 
vehicle reaches four years of age or 100,000 miles it is eligible to be sold.  Gain on sale of 
capital assets indicate sales of capital equipment that had reached its useful life.  This amount 
will fluctuate from year to year based upon the number of vehicles scheduled to be cycled out 
of the fleet, however the significant decrease in sales proceeds in this year is a result of limited 
disposal of older vehicles.    

EXPENSES

A summary of operating expenses for the years ended June 30, 2013, 2012 and 2011 and the 
amount and percentage of change in relation to prior year amounts is as follows:

Percentage

Increase Increase
(Decrease) (Decrease)

2013 2012 2011 2013-2012 2013-2012

Operating expenses:

  Wages and fringe benefits 6,161,716$     5,794,728$ 5,625,338$  366,988$  6.33%

  Depreciation 1,044,470 1,138,112 1,231,952 93,642)(     -8.23%

  Vehicle maintenance supplies and fuel 1,039,921 1,081,932 767,334 42,011)(     -3.88%
  Professional fees 133,493 96,494 66,723 36,999     38.34%

  Equipment rental and maintenance 74,435 76,745 71,132 2,310)(       -3.01%

  Telephone and utilities 86,478 80,809 79,809 5,669       7.02%

  Insurance 69,955 74,595 61,237 4,640)(       -6.22%

  Maintenance, support equip.

    & enhancements 77,315 88,194 106,427 10,879)(     -12.34%

  Travel and conferences 15,403 6,795 14,561 8,608       126.68%
  Office expense and postage 67,966 66,316 62,694 1,650       2.49%

  Uniforms 15,166 17,109 20,371 1,943)(       -11.36%

  Advertising 4,034 8,150 3,752 4,116)(       -50.50%

  Dues and subscriptions 4,080 2,689 3,371 1,391       51.73%

  Printing and duplicating 2,106 1,706 3,457 400 23.45%

  Office rent 29,230 26,261 -                 2,969 11.31%

  Other 1,870 5,676 3,636 3,806)(       -67.05%

     Total operating expenses 8,827,638$     8,566,311$ 8,121,794$  261,327$  3.05%

Professional Fees increased by 38.34% primarily because GNHTD engaged a firm to assist with 
determination of an appropriate site for the construction of a new maintenance and 
administration facility as well as a Public Relations firm to develop a plan to enhance public 
outreach and visibility for the agency.  

Travel and Conferences increased by 126.68% but this amount brought the expenditure closer 
to that expended in 2011 and reflects a more realistic expense for this line item which allows 
the District to send employees to critical industry conferences and seminars.

Advertising expenses were 50.50% lower than the previous year due to fewer capital projects 
being undertaken.
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CAPITAL ACQUISITIONS AND CONSTRUCTION ACTIVITIES

During the 2013 and 2012 fiscal years the District continued its ongoing capital programs for 
the installation and renovation of bus shelters, the purchase of vehicles and transit 
enhancement projects.  

REQUEST FOR INFORMATION

This financial report is designed to provide a general overview of the District’s finances for all 
those with an interest in the District’s finances.  Questions concerning any of the information 
provided in this report or requests for additional financial information should be addressed to 
the Office of the Executive Director, 840 Sherman Ave, Hamden, CT 06514.
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2013 2012

ASSETS

Current Assets:

     Cash and cash equivalents 486,031$      853,922$   

     Receivables:

          Federal Transit Administration 95,575$    86,591$    

          State of Connecticut 630,488    638,821

          Other 83,715      809,778        67,494 792,906    

     Inventories - repair parts and fluids 31,243          28,151

     Prepaid expenses 112,529        32,433

               Total current assets 1,439,581     1,707,412  

Capital Assets:

     Operating, net of accumulated depreciation

        of $7,112,883 and $6,232,895 3,697,457  3,870,666

     Held for lease, net of accumulated depreciation

        of $1,500,234 and $1,504,229 29,217      3,726,674     122,943 3,993,609  

                         Total Assets 5,166,255$   5,701,021$

LIABILITIES and NET POSITION

Current Liabilities:

     Accounts payable 103,291$      129,357$   

     Accrued expenses and other current liabilities 305,095        280,471

     Deferred revenue 202,619        338,698

               Total current liabilities 611,005        748,526    

Net Position:

     Net investment in capital assets 3,726,674$ 3,993,609$

     Unrestricted 828,576 958,886

               Total net position 4,555,250     4,952,495  

                         Total Liabilities and Net Position 5,166,255$   5,701,021$

See accompanying notes to financial statements.

GREATER NEW HAVEN TRANSIT DISTRICT

STATEMENTS OF NET POSITION

June 30, 2013 and 2012

__________
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2013 2012

Operating revenues 805,698$        802,036$      

Operating expenses:

     Wages and fringe benefits 6,161,716 5,794,728

     Depreciation 1,044,470 1,138,112

     Vehicle maintenance supplies and fuel 1,039,921 1,081,932

     Professional fees 133,493 96,494

     Equipment rental and maintenance 74,435 76,745

     Telephone and utilities 86,478 80,809

     Insurance 69,955 74,595

     Maintenance, support equipment and enhancements 77,315 88,194

     Travel and conferences 15,403 6,795

     Office expense and postage 67,966 66,316

     Uniforms 15,166 17,109

     Advertising 4,034 8,150

     Dues and subscriptions 4,080 2,689

     Printing and duplicating 2,106 1,706

     Office rent 29,230 26,261         

     Other 1,870 5,676

               Total operating  expenses 8,827,638       8,566,311     

Operating loss 8,021,940)(       7,764,275)(     

Nonoperating revenues (expenses):

     Federal, state and local assistance grants used for operations 6,850,616 6,641,497

     Federal grant - hydrogen fuel powered vehicle 38,402           71,113

     Research and development 38,402)(           71,113)(         

     Gain on sale of capital assets 1,095 20,190

     Interest expense, net 4,551)(             125)(              

               Net nonoperating revenues 6,847,160       6,661,562     

Decrease in net position before capital grants 1,174,780)(       1,102,713)(     

Federal, state and local grants used for capital purchases 777,535         1,103,253     

Increase (decrease) in net position 397,245)(         540              

Net position, July 1 4,952,495       4,951,955     

Net position, June 30 4,555,250$     4,952,495$   

See accompanying notes to financial statements.

GREATER NEW HAVEN TRANSIT DISTRICT

STATEMENTS of REVENUES, EXPENSES and CHANGES IN NET POSITION

Years Ended June 30, 2013 and 2012

__________
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2013 2012

Cash flows from operating activities:

     Cash received from customers 805,713$    803,350$    

     Cash paid to employees for services 4,433,644)(   4,278,084)(   

     Cash paid to suppliers for goods and services 3,434,154)(   3,000,797)(   

            Net cash used in operating activities 7,062,085)(   6,475,531)(   

Cash flows from noncapital financing activities:

     Proceeds from federal, state and local assistance grants, net 6,736,052   6,461,954   

     Research and development costs 38,402)(        71,113)(        

     Interest expense, net 4,551)(         125)(            

     

            Net cash provided by noncapital financing activities 6,693,099   6,390,716   

Cash flows from capital financing activities:

     Proceeds from grant capital contributions 777,535      1,103,253   

     Purchase of capital assets 777,535)(      1,103,253)(   

     Proceeds from sale of capital assets 1,095         20,190        

            Net cash provided by capital financing activities 1,095         20,190        

Net decrease in cash and cash equivalents 367,891)(      64,625)(        

Cash and cash equivalents, July 1 853,922      918,547      

Cash and cash equivalents, June 30 486,031$    853,922$    

Reconciliation of operating loss to net cash used in operating activities:

     Operating loss 8,021,940)($ 7,764,275)($ 

     Adjustments to reconcile operating loss to net cash

       used in operating activities:

          Depreciation 1,044,470   1,138,112   

          Decrease (increase) in assets:

               Inventories 3,092)(         18,200        

               Prepaid expenses 80,096)(        134,696      

          Increase (decrease) in liabilities:

               Accounts payable 26,066)(        30,719        

               Accrued expenses and other current liabilities 24,624        34,297)(        

               Deferred revenue 15              1,314         

                    Net cash used in operating activities 7,062,085)($ 6,475,531)($ 

Years Ended June 30, 2013 and 2012

GREATER NEW HAVEN TRANSIT DISTRICT

STATEMENTS of CASH FLOWS

__________

See accompanying notes to financial statements.
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GREATER NEW HAVEN TRANSIT DISTRICT
NOTES to BASIC FINANCIAL STATEMENTS

June 30, 2013 and 2012
__________

1 - Organization and Business Purpose

Greater New Haven Transit District (the “District”) is a regional governmental unit 
formed under the provisions of Chapter 103a of the Connecticut General Statutes.  The 
District includes ten member towns in the greater New Haven area who govern the 
district by appointing representatives to the Board of Directors.  The day to day affairs 
of the District are managed by the Executive Director and staff.

Greater New Haven Transit District was established to administer transportation 
programs in the greater New Haven region.  The District serves over twenty towns, 
several non-profit organizations and other transit districts.  The District has a broad 
range of programs, with the largest being the transportation program for disabled 
persons, which currently provides service to more than 6,000 residents in the region.      
Substantial deficits result from providing these services and the District expects that 
such deficits will continue.  In order to provide these services, the District is subsidized 
by the State of Connecticut Department of Transportation and the ten member towns.

The District also is the funding organization, securing federal transit funds to purchase 
vehicles and equipment, for other government authorities, non-profit agencies and other 
entities in the greater New Haven area.  The District retains title to such vehicles and 
equipment and has lease agreements with these organizations at no cost to the lessee.  
All operating costs for these vehicles and equipment are the responsibility of the lessee.

The State of Connecticut Department of Transportation currently provides matching 
funds for the reimbursement of capital expenditures incurred by the District for the 
purchase of property and equipment authorized and partially funded under capital 
grants provided by the Federal Transit Administration (FTA), a federally administered 
agency.

The State of Connecticut Department of Transportation does not provide matching funds 
for research and development expenditures incurred by the District which are funded by 
the Federal Transit Administration.

Any loss or significant reduction of these grants could have a significant impact on the 
District’s financial position and operations.  The continuance of the District’s operations 
has been, and will continue to be dependent upon the receipt of adequate funding 
assistance.
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2 - Summary of Significant Accounting Policies

Basis of Presentation

The District is accounted for as an enterprise fund.

Enterprise funds are used to account for operations that are financed and operated in a 
manner similar to a private business enterprise, where the intent of the governing body 
is that the costs (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered primarily through user 
charges; or where the governing body has decided that the periodic determination of 
revenues earned, expenses incurred and/or net income is appropriate for capital 
maintenance, public policy, management control, accountability or other purposes.

Basis of Accounting

The financial statements are presented on the accrual basis of accounting under which 
revenues are recognized when earned and expenses are recognized when incurred.
Operating revenues consist of charges for services and all other revenue is considered 
nonoperating.  

Capital and Operating Grants

Grants, entitlements or shared revenue received for operating purposes, or which may 
be used for either operations or capital expenditures at the discretion of the District and 
are used for operations, are recognized as revenues in the accounting period in which 
they are earned.  Resources that are restricted and used for the acquisition or 
construction of capital assets are recognized as revenue when the capital expenditures 
are accrued.

Cash and Cash Equivalents

For the purpose of the balance sheets and the statements of cash flows, cash and cash 
equivalents include all demand and savings accounts and short-term, highly liquid
investments with original maturities of three months or less.

Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from 
outstanding balances.  No provision for bad debt expense or valuation allowance is 
established as, historically, the District collects 100% of its billings submitted to the FTA,
State and towns.

Inventories

Inventories of repair parts and fluids are valued at the lower of cost, using the first-in, 
first-out method (FIFO), or market.
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Capital Assets

Acquisitions greater than or equal to five hundred dollars and that have an estimated 
useful life of greater than one year are capitalized.  Capital assets are stated at cost less 
accumulated depreciation and depreciated using the straight-line method over the 
following estimated useful lives:

Transit vehicles 4 to 7 years
Furniture, computers and equipment 3 to 7 years
Bus shelters 12 to 25 years
Vehicle maintenance and support equipment 5 to 10 years
Building and improvements 5 to 40 years

Land improvements 20 years

Capital assets acquired with State and Federal grant proceeds are restricted for use in 
urban paratransit services.  The District refunds proceeds from sales of certain capital
assets to grantor agencies in accordance with grant requirements.

Deferred Revenue

Deferred revenue generally represent tokens, tickets, bus passes sold, or subsidy 
received for which the related bus service has not yet been provided.

Net Position

Net position is comprised of the various net earnings from operating and nonoperating 
revenues, expenses and contributions of capital.  Net position is classified in the 
following two components: net investment in capital assets and unrestricted.  Net  
investment in capital assets, consists of all capital assets, net of accumulated 
depreciation and reduced by any outstanding debt that is attributable to the acquisition,
construction and improvement of those assets. (There was no outstanding debt related 
to capital assets as of June 30, 2013 and 2012.)  Unrestricted consists of net position
not included in the net investment in capital assets category.

Research and Development

Research and development costs include costs related to the District’s design and 
manufacture of a hydrogen fuel powered vehicle and fueling station.  Research and 
development costs are charged to expense when incurred.

Estimates

The preparation of financial statements in conformity with U.S. generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities, the disclosure of contingent assets 
and liabilities, and the reported revenues and expenses.  Accordingly, actual results 
could differ from those estimates.
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Compensated Absences

The District accrues for the payroll and related fringe benefit liability associated with 
compensated absences of employees in accordance with the union contract for drivers 
and the District's policy for management employees.

Risk Management

The District purchases commercial insurance to cover the general risk of loss arising 
from its business activities.

Subsequent Events

The District has evaluated subsequent events for the period after June 30, 2013 through 
November 19, 2013, the date the financial statements were available to be issued.

Reclassifications

Certain 2012 amounts have been reclassified to conform to the 2013 presentation.

3 - Cash

Custodial credit risk is the risk that in the event of bank failure, the District’s deposits may not 
be returned to it.  The District does not have a deposit policy for custodial credit risk.  None of 
the District’s bank balances of $524,364 and $899,191 were exposed to custodial credit risk as 
of June 30, 2013 and 2012, respectively.
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4 - Capital Assets

Capital asset activity for the year ended June 30, 2013 and 2012 was as follows:

Disposals and
Balance Bus Shelters Balance

June 30, 2012 Additions Placed in Service June 30, 2013

Capital assets not being depreciated:

     Land 78,700$        -$               -$                   78,700$       
     Bus shelters in progress 154,146        453,799      110,568           497,377       

Total capital assets not being depreciated 232,846        453,799      110,568           576,077       

Other capital assets:
     Land improvements 298,309        -                -                     298,309       

     Building and improvements 754,019        80,137        -                     834,156       
     Transit vehicles 5,193,015     -                168,477           5,024,538     

     Vehicle maintenance and support
        equipment 379,986        1,558          -                     381,544       

     Furniture, computers and equipment 1,154,419     199,301      -                     1,353,720     
     Bus shelters placed in service 3,718,139     153,308      -                     3,871,447     

Total other assets at historical cost 11,497,887   434,304      168,477           11,763,714   

Less accumulated depreciation for:
     Land improvements 153,843        14,916        -                     168,759       

     Building and improvements 232,102        33,735        -                     265,837       
     Transit vehicles 3,764,806     655,645      168,477           4,251,974     
     Vehicle maintenance and support

        equipment 351,296        7,028          -                     358,324       
     Furniture, computers and equipment 1,053,342     69,960        -                     1,123,302     

     Bus shelters placed in service 2,181,735     263,186      -                     2,444,921     

Total accumulated depreciation 7,737,124     1,044,470    168,477           8,613,117     

Other capital assets, net 3,760,763     610,166)(      -                     3,150,597     

Total capital assets, net 3,993,609$   156,367)($    110,568$         3,726,674$   
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Disposals and
Balance Bus Shelters Balance

June 30, 2011 Additions Placed in Service June 30, 2012

Capital assets not being depreciated:

     Land 78,700$        -$               -$                   78,700$       
     Bus shelters in progress 241,564        36,619        124,037           154,146       

Total capital assets not being depreciated 320,264 36,619        124,037           232,846       

Other capital assets:
     Land improvements 298,309        -                -                     298,309       

     Building and improvements 691,420        62,599        -                     754,019       
     Transit vehicles 6,145,686     944,066      1,896,737        5,193,015     

     Vehicle maintenance and support
        equipment 398,541        5,845          24,400            379,986       

     Furniture, computers and equipment 1,100,295     54,124        -                     1,154,419     
     Bus shelters placed in service 3,594,102     124,037      -                     3,718,139     

Total other assets at historical cost 12,228,353   1,190,671    1,921,137        11,497,887   

Less accumulated depreciation for:
     Land improvements 138,928        14,915        -                     153,843       
     Building and improvements 206,136        25,966        -                     232,102       

     Transit vehicles 4,849,682     811,861      1,896,737        3,764,806     
     Vehicle maintenance and support

        equipment 368,153        7,543          24,400            351,296       
     Furniture, computers and equipment 1,026,602     26,740        -                     1,053,342     

     Bus shelters placed in service 1,930,648     251,087      -                     2,181,735     

Total accumulated depreciation 8,520,149     1,138,112    1,921,137        7,737,124     

Other capital assets, net 3,708,204     52,559        -                     3,760,763     

Total capital assets, net 4,028,468$   89,178$      124,037$         3,993,609$   

Depreciation expense amounted to $1,044,470 and $1,138,112 for the years ended June 30, 
2013 and 2012, respectively.

Details of transit vehicles held for lease as of June 30 are as follows:

2013 2012

Cost 1,529,451$  1,627,172$  
Less, accumulated depreciation 1,500,234    1,504,229    

     Net book value 29,217$      122,943$     
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5 - Accounts Payable, Accrued Expenses and Other Liabilities

Accounts payable are composed of amounts due to vendors.  Accrued expenses and other 
liabilities are composed of accrued salaries and benefits.

6 - Line of Credit

At June 30, 2013 and 2012, the District had a $750,000 secured line of credit available.  At June 
30, 2013 and 2012 the interest rate being charged was the prime rate minus 0.5%.  The 
District uses the line of credit to cover cash flow shortages for the periods between billing and 
receiving the state subsidy.  There were no borrowings outstanding under the line at June 30, 
2013 and 2012.  Interest expense for 2013 and 2012 was $4,574 and $220, respectively. The 
line is secured by substantially all of the assets of the District.

7 - Employee Retirement Plans

The District administers two defined contribution plans established on September 1, 2003 in 
accordance with Internal Revenue Code Section 401(a); Greater New Haven Transit District 
Union Employee 401(a) Plan and Greater New Haven Transit District Administrative Employee 
401(a) Plan.  These plans are provided to all employees who have completed three months of 
service and who are 18 years of age.  The District contributes to the respective 401(a) plans 
based on employees voluntary contributions to a 457(b) plan; 100% of contributions up to 5% 
of compensation for union and administrative employees.  Contributions are invested at the 
direction of the employee in one or more funds.  The District made contributions of $129,469
and $123,800 during the years ended June 30, 2013 and 2012, respectively.  Employee 
contributions to the plan were $192,443 and $161,895 for the years ended June 30, 2013 and 
2012, respectively.  Plan provisions and contribution requirements are established and may be 
amended by the District.

8 - Research and Development Costs

Research and development costs charged to expense amounted to $38,402 and $71,113 for the 
years ended June 30, 2013 and 2012, respectively.

9 - Contingencies

State and Federal Grants

State and Federal funded transit programs are subject to special audit.  Such audits 
could result in claims against the resources of the District.  No provision has been made 
for any liabilities that may arise from such audits since the amounts, if any, cannot be 
determined at this time.
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Environmental

The nature of the District’s transportation service subjects it to extensive and rapidly 
changing federal and state environmental regulations governing air emissions, waste 
water discharge and solid and hazardous waste management activities.

The District’s policy is to accrue environmental and clean-up related costs of a non-
capital nature when it is both probable that a liability has been incurred and that an 
amount can be reasonably estimated.  It remains however, extremely difficult to 
reasonably quantify future environmental related expenditures and therefore no such 
liability has been recorded.

10 - Operating Lease

The District entered into an operating lease, which expires in June 2016, for an additional 
administrative office and bus storage facility.  The agreement calls for a monthly base rent of 
$1,617, with annual increases of $49 per month in years two and three of the lease and annual 
increases of $54 per month in years four and five of the lease, plus a pro rata share for real 
estate taxes, insurance and common area maintenance expenses.  Rent expense for the years 
ended June 30, 2013 and 2012 was $29,230 and $26,261, respectively.

Future minimum lease payments on the above lease for the years subsequent to June 30, 2013
are approximately as follows:

2014 29,800$      

2015 30,500        

2016 31,100        

11 - Commitments

The District has entered into various contracts related to the construction and installation of bus 
shelters, transit enhancement projects, and para-transit system upgrades.  Open commitments 
under these contracts total approximately $511,000 and $468,000 at June 30, 2013 and 2012, 
respectively. 

12 - Collective Bargaining Arrangement

All of the District’s drivers are covered by a collective bargaining agreement, which expires on 
June 30, 2014.  
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General

Operating Property Total

Current Assets:

     Cash and cash equivalents 486,031$   - $            486,031$   

     Receivables:

          Federal Transit Administration 95,575 -               95,575      

          State of Connecticut 630,488 -               630,488     

          Other 83,715 -               83,715      

     Inventories - repair parts and fluids 31,243 -               31,243      

     Prepaid expenses 112,529 -               112,529     

               Total current assets 1,439,581  -               1,439,581  

Capital Assets:

     Operating, net of accumulated depreciation

       of $7,112,883 -               3,697,457 3,697,457  

     Held for lease, net of accumulated depreciation

       of $1,500,234 -               29,217 29,217      

                         Total Assets 1,439,581$ 3,726,674$ 5,166,255$

LIABILITIES and NET POSITION

Current Liabilities:

     Accounts payable 103,291$   -$          103,291$   

     Accrued expenses and other current liabilities 305,095 -            305,095     

     Deferred revenue 202,619 -            202,619     

               Total current liabilities 611,005     -            611,005     

Net position:

    Net investment in capital assets -               3,726,674 3,726,674  

    Unrestricted 828,576 -               828,576     

                Total net position 828,576     3,726,674  4,555,250  

                         Total Liabilities and Net Position 1,439,581$ 3,726,674$ 5,166,255$

ASSETS

June 30, 2013

GREATER NEW HAVEN TRANSIT DISTRICT

 COMBINED SCHEDULE OF NET POSITION

__________

Funds

DETAILS OF NET POSITION
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General

Operating Property Total

Funding Resources:

     Federal and state assistance grants, net 7,394,455$  - $              7,394,455$  

     Passenger fares 210,511 -                 210,511       

     Local 756,755 -                 756,755       

     Municipal 86,011 -                 86,011        

     Interest 23 -                 23               

     Sale of assets 1,095          -                 1,095          

     Other 24,519 -                 24,519        

               Total resources 8,473,369    -                 8,473,369    

Expenditures:

     Wages and fringe benefits 6,161,716 -                 6,161,716    

     Research and development 38,402        -                 38,402        

     Depreciation -                 1,044,470 1,044,470    

     Vehicle maintenance supplies and fuel 1,039,921 -                 1,039,921    

     Professional fees 133,493 -                 133,493       

     Equipment rental and maintenance 74,435 -                 74,435        

     Telephone and utilities 86,478 -                 86,478        

     Insurance 69,955 -                 69,955        

     Maintenance, support equipment and enhancements 77,315 -                 77,315        

     Travel and conferences 15,403 -                 15,403        

     Office expense and postage 67,966 -                 67,966        

     Uniforms 15,166 -                 15,166        

     Advertising 4,034 -                 4,034          

     Dues and subscriptions 4,080 -                 4,080          

     Printing and duplicating 2,106 -                 2,106          

     Interest expense 4,574 -                 4,574          

     Office rent 29,230 -                 29,230        

     Other 1,870 -                 1,870          

               Total expenditures 7,826,144    1,044,470    8,870,614    

Excess (deficiency) of funding resources over expenditures 647,225       1,044,470)(    397,245)(       

Net asset transfers between funds:

     Capital 777,535)(       777,535       -                 

Decrease in net position 130,310)(       266,935)(       397,245)(       

Net position, June 30, 2012 958,886 3,993,609 4,952,495    

Net position, June 30, 2013 828,576$     3,726,674$  4,555,250$  

Funds

GREATER NEW HAVEN TRANSIT DISTRICT

DETAILED SCHEDULE of FUNDING RESOURCES, EXPENDITURES and NET POSITION

Year Ended June 30, 2013

__________
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GOVERNMENT AUDITING STANDARDS 



                                                           
ASSOCIATED WORLD-WIDE WITH

S E W A R D  A N D  M O N D E
CERTIFIED PUBLIC ACCOUNTANTS

296 STATE STREET
NORTH HAVEN, CONNECTICUT 06473-2165

(203) 248-9341
FAX (203) 248-5813

INDEPENDENT AUDITORS' REPORT ON INTERNAL
CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors

Greater New Haven Transit District

Hamden, Connecticut

We have audited in accordance with U.S. generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States, the financial statements of Greater New Haven 
Transit District, which comprise the Statements of Net Position as of June 30, 2013 and 2012, 
and the related Statements of Revenues, Expenses and Changes in Net Position and Cash Flows 
for the years then ended, and the related notes to the financial statements and have issued our 
report thereon dated November 19, 2013.  

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Greater New 
Haven Transit District’s internal control over financial reporting (internal control) to determine 
the audit procedures that are appropriate in the circumstances for the purpose of expressing 
our opinion on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of Greater New Haven Transit District’s internal control. Accordingly, we do not 
express an opinion on the effectiveness of Greater New Haven Transit District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be 
prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, 
or a combination of deficiencies, in internal control that is less severe than a material weakness, 
yet important enough to merit attention by those charged with governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Greater New Haven Transit District’s 
financial statements are free from material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance 
with which could have a direct and material effect on the determination of financial statement 
amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion.  The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards.

We noted certain other matters that we reported to management of Greater New Haven Transit 
District in a separate letter dated November 19, 2013.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
Greater New Haven Transit District’s internal control or on compliance. This report is an integral 
part of an audit performed in accordance with Government Auditing Standards in considering 
Greater New Haven Transit District’s internal control and compliance. Accordingly, this 
communication is not suitable for any other purpose.

  Seward and Monde  

North Haven, Connecticut
November 19, 2013
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FEDERAL SINGLE AUDIT 



Federal
Federal Grantor/Pass-through Grantor/Program CFDA Federal
 or Cluster Title Number Expenditures

  U.S. Department of Transportation:

     Federal Transit Administration cluster:

        Formula Grants 20.507 593,701$              

     Passed through the State of Connecticut 

       Department of Transportation:
        Job Access - Reverse Commute 20.516 21,452                 

        New Freedom Initiative 20.521 14,179                 

     Total passed through the State of Connecticut 35,631                 

     Public Transportation Research: 20.514

        Hydrogen Powered Vehicle Project 38,402                 

          Total Expenditures of Federal Awards 667,734$              

The accompanying note is an integral part of this schedule.

GREATER NEW HAVEN TRANSIT DISTRICT
SCHEDULE of EXPENDITURES of FEDERAL AWARDS

For the year ended June 30, 2013
__________________
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GREATER NEW HAVEN TRANSIT DISTRICT
NOTE to SCHEDULE of EXPENDITURES

of FEDERAL AWARDS
For the year ended June 30, 2013

__________

Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant 
activity of Greater New Haven Transit District and is presented on the accrual basis of 
accounting.  The information in this schedule is presented in accordance with the requirements 
of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.  
Therefore, some amounts presented in this schedule may differ from amounts presented in, or 
used in the preparation of the basic financial statements.
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ASSOCIATED WORLD-WIDE WITH

S E W A R D  A N D  M O N D E
CERTIFIED PUBLIC ACCOUNTANTS

296 STATE STREET
NORTH HAVEN, CONNECTICUT 06473-2165

(203) 248-9341
FAX (203) 248-5813

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE
FOR EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL

CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors

Greater New Haven Transit District

Hamden, Connecticut

Report on Compliance for Each Major Federal Program

We have audited the Greater New Haven Transit District’s compliance with the types of 
compliance requirements described in the OMB Circular A-133 Compliance Supplement that 
could have a direct and material effect on each of Greater New Haven Transit District’s major 
federal programs for the year ended June 30, 2013.  Greater New Haven Transit District’s major 
federal programs are identified in the summary of auditors' results section of the accompanying 
schedule of findings and questioned costs.  

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, 
contracts, and grants applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of Greater New Haven Transit 
District’s major federal programs based on our audit of the types of compliance requirements 
referred to above. We conducted our audit of compliance in accordance with U.S. generally 
accepted auditing standards; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and 
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those 
standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about Greater New Haven 
Transit District’s compliance with those requirements and performing such other procedures as 
we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program. However, our audit does not provide a legal determination of Greater 
New Haven Transit District’s compliance.
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Opinion on Each Major Federal Program

In our opinion, Greater New Haven Transit District complied, in all material respects, with the 
types of compliance requirements referred to above that could have a direct and material effect 
on each of its major federal programs for the year ended June 30, 2013.  

Report on Internal Control Over Compliance

Management of Greater New Haven Transit District is responsible for establishing and 
maintaining effective internal control over compliance with the types of compliance 
requirements referred to above. In planning and performing our audit of compliance, we 
considered Greater New Haven Transit District’s internal control over compliance with 
requirements that could have a direct and material effect on each major federal program to 
determine the auditing procedures that are appropriate in the circumstances for the purpose of 
expressing an opinion on compliance for each major federal program and to test and report on 
the internal control over compliance in accordance with OMB Circular A-133, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance.  
Accordingly, we do not express an opinion on the effectiveness of Greater New Haven Transit 
District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis.  A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type 
of compliance requirement of a federal program will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance with a type of 
compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with 
governance.

Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies. We did 
not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses.  However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of OMB Circular A-133. Accordingly, this report is not suitable for any other 
purpose.

  Seward and Monde
North Haven, Connecticut
November 19, 2013
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GREATER NEW HAVEN TRANSIT DISTRICT
SCHEDULE of FINDINGS and QUESTIONED COSTS

For the year ended June 30, 2013
__________

Section I - Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued:                                        Unmodified

Internal control over financial reporting:
    Material weakness(es) identified? _____yes  __X _ no
    Significant deficiency(ies) identified? _____yes  __X   none reported

Noncompliance material to financial statements noted? _____yes  __X  _no

Federal Awards

Internal control over major programs:
    Material weakness(es) identified? _____yes  _  X   no
    Significant deficiency(ies) identified? _____yes  _ X_none reported

Type of auditors’ report issued on compliance for
  major programs: Unmodified

Any audit findings disclosed that are required to be reported
  in accordance with Section 510(a) of Circular A-133? __ _yes  _ X__no

Major programs:

   CFDA Numbers Name of Federal Program or Cluster

         20.507 Federal Transit Administration Cluster
   
Dollar threshold used to distinguish between Type A
  and Type B programs: $300,000

Auditee qualified as low-risk auditee? _ X_ yes    _    _no
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II. Financial Statement Findings

No findings are reported.

III. Federal Award Findings and Questioned Costs

No findings or questioned costs are reported relating to the federal award programs.
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GREATER NEW HAVEN TRANSIT DISTRICT
SUMMARY SCHEDULE of PRIOR AUDIT FINDINGS 

Year ended June 30, 2013
__________

Finding No. 2012-01

Condition:
Greater New Haven Transit District did not submit two required semi-annual Disadvantaged 
Business Enterprises reports during the year.

Current Status:
The finding has been corrected.
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STATE SINGLE AUDIT 

 
 



STATE GRANTOR

PASS-THROUGH GRANTOR STATE GRANT PROGRAM

PROGRAM TITLE CORE-CT NUMBER EXPENDITURES

Department of Transportation:

  Transit District Grants and Loans 

    Transportation Fund:

      Handicapped Access: 12001-DOT57000-12378

        Operating Assistance Grant Agreement

         No. 4.19-07(11); Addendum No. 2013-ADA-02 6,114,714$      

        Capital Assistance Grant Agreement

         No. 4.19-07(11) 83,342            

6,198,056       

      Bus Operations: 12001-DOT57000-12175

        Operating Assistance Grant Agreement

         No. 4.19-07(11); Addendum No. 2013-ADA-02 70,031            

        Operating Assistance Grant Agreement

         No. 4.19-07(11); Addendum No. 2013-ATJ-01 32,964            

        Operating Assistance Grant Agreement

         No. 4.19-07(11); Addendum No. 2013-ATJ-01 653                 

103,648          

      Dial-A-Ride: 12000-DOT57000-12379

        Operating Assistance Grant Agreement

         No. 4.19-07(11); Addendum No. 2013-ADA-02 65,917            

  State Matching Grant for Elderly and Disabled

    Demand Response Transportation 12062-DOT57000-35304

        Operating Assistance Grant Agreement

         No. 4.19-07(11); Addendum No. 2013-MGP-01 354,943          

Department of Social Services:

Paid Internship (On the Job Training) 4,157              

              Total State Financial Assistance 6,726,721$      

The accompanying note is an integral part of this schedule.

GREATER NEW HAVEN TRANSIT DISTRICT 

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE 

For the year ended June 30, 2013

__________
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GREATER NEW HAVEN TRANSIT DISTRICT
NOTE to SCHEDULE of EXPENDITURES of

STATE FINANCIAL ASSISTANCE
For the year ended June 30, 2013

__________

The accompanying schedule of expenditures of state financial assistance includes state grant 
activity of the Greater New Haven Transit District under programs of the State of Connecticut 
for the fiscal year ended June 30, 2013. Various departments and agencies of the State of 
Connecticut have provided financial assistance through grants and other authorizations in 
accordance with the General Statutes of the State of Connecticut. These financial assistance 
programs fund the transportation services of the District.

Summary of Significant Accounting Policies

The accounting policies of the Greater New Haven Transit District conform to U.S. 
generally accepted accounting principles as applicable to governmental units. 

The information in the Schedule of Expenditures of State Financial Assistance is
presented based upon regulations established by the State of Connecticut, Office of 
Policy and Management.

Basis of Accounting

The expenditures reported on the Schedule of Expenditures of State Financial Assistance 
are reported on the accrual basis of accounting. In accordance with Section 4-236-22 of 
the Regulations to the State Single Audit Act, certain grants are not dependent on 
expenditure activity, and accordingly, are considered to be expended in the fiscal year of 
receipt. These grant program receipts are reflected in the expenditures column of the 
Schedule of Expenditures of State Financial Assistance. 
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ASSOCIATED WORLD-WIDE WITH

S E W A R D  A N D  M O N D E
CERTIFIED PUBLIC ACCOUNTANTS

296 STATE STREET
NORTH HAVEN, CONNECTICUT 06473-2165

(203) 248-9341
FAX (203) 248-5813

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH 
MAJOR STATE PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE 

IN ACCORDANCE WITH THE STATE SINGLE AUDIT ACT

Board of Directors

Greater New Haven Transit District

Hamden, Connecticut

Report on Compliance for Each Major State Program

We have audited the Greater New Haven Transit District’s compliance with the types of 
compliance requirements described in the Office of Policy and Management’s Compliance 
Supplement that could have a direct and material effect on each of Greater New Haven Transit 
District’s major state programs for the year ended June 30, 2013.  Greater New Haven Transit 
District’s major state programs are identified in the summary of auditors' results section of the 
accompanying schedule of findings and questioned costs.  

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts 
and grants applicable to its state programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of Greater New Haven Transit 
District’s major state programs based on our audit of the types of compliance requirements 
referred to above. We conducted our audit of compliance in accordance with U.S. generally 
accepted auditing standards; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and 
the State Single Audit Act (C.G.S. Sections 4-230 to 4-236). Those standards and the State 
Single Audit Act require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to above that 
could have a direct and material effect on a major state program occurred. An audit includes 
examining, on a test basis, evidence about Greater New Haven Transit District’s compliance 
with those requirements and performing such other procedures as we considered necessary in 
the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major state program. However, our audit does not provide a legal determination of Greater 
New Haven Transit District’s compliance.
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Opinion on Each Major State Program

In our opinion, Greater New Haven Transit District complied, in all material respects, with the 
types of compliance requirements referred to above that could have a direct and material effect 
on each of its major state programs for the year ended June 30, 2013. 

Report on Internal Control Over Compliance

Management of Greater New Haven Transit District is responsible for establishing and 
maintaining effective internal control over compliance with the types of compliance 
requirements referred to above. In planning and performing our audit of compliance, we 
considered Greater New Haven Transit District’s internal control over compliance with the types 
of requirements that could have a direct and material effect on each major state program to 
determine the auditing procedures that are appropriate in the circumstances for the purpose of 
expressing our opinion on compliance for each major state program and to test and report on 
the internal control over compliance in accordance with the State Single Audit Act, but not for 
the purpose of expressing an opinion on the effectiveness of internal control over compliance.  
Accordingly, we do not express an opinion on the effectiveness of Greater New Haven Transit 
District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a state program on a timely basis.  A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type 
of compliance requirement of a state program will not be prevented, or detected and corrected, 
on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a state program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies. We did 
not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the State Single Audit Act. Accordingly, this report is not suitable for any other 
purpose.

    Seward and Monde
North Haven, Connecticut
November 19, 2013
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GREATER NEW HAVEN TRANSIT DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the year ended June 30, 2013
__________

I. Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued: Unmodified

Internal control over financial reporting:
 Material weakness(es) identified? ___ yes    X  no
 Significant deficiency(ies) identified?   ___ yes     X  none reported

Noncompliance material to financial statements
noted? ___ yes     X  no

State Financial Assistance

Internal control over major programs:
 Material weakness(es) identified? ___ yes     X  no
 Significant deficiency(ies) identified? ___ yes     X  none reported

Type of auditors’ report issued on compliance
for major programs: Unmodified

Any audit findings disclosed that are required to be
reported in accordance with Section 4-236-24 of the
Regulations to the State Single Audit Act? ___ yes    X  no

The following schedule reflects the major programs included in the audit:  

State Core-CT
State Grantor and Program Number Expenditures

Department of Transportation:

   Handicapped Access 12001-DOT57000-12378 6,198,056$     

   State Matching Grant for Elderly and

     Disabled Demand Response Transportation 12062-DOT57000-35304 354,943         

Dollar threshold used to distinguish between Type A
  and Type B programs: $200,000
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II. Financial Statement Findings

No findings are reported.

III. State Financial Assistance Findings and Questioned Costs

No findings or questioned costs are reported relating to the State Financial Assistance 
Programs.
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